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1  Answer the following questions briefly : 10
@) Distinguish between money cost and real cost.
@) Define :
(a) Average revenue
(b) Marginal revenue.
@ii) Write Pigou's definition of National Income.
@v) Define cross-elasticity of demand.
(v) Define the concept of money and near money.

2 (@) Define : 6
@) Opportunity cost
@11) Economic cost
(1) Social cost
@av) Marginal cost
(v) Short-run
(vi) Replacement cost.

(b) What i1s average cost ? Why is the short-run average 6
cost curve "U"-shaped ?
OR
2 Define price elasticity of demand and distinguish its 12
various types. What is its significance in business ?
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3  Explain the various methods of calculating national income. 12
OR

3 Explain the concept of National Income. What problems 12
are faced in its measurement ?

4  Explain the components of money supply and state the 12
factors affecting money supply.

OR

4  What are the main functions of money ? What are its evils.12

5  Explain the concept of income elasticity of demand and 12
state its role in business decisions.

OR

5  What is short run cost analysis ? Explain the relationship 12
between average cost and marginal cost.

6  Write short notes on : (any two) 12
@) Envelope curve
@) Circular flow of economic activity
(1) Personal income and disposable income
@v) Advertising elasticity of demand
(v) Elasticity of price expectations.
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